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Introduction 

• Conceptual insights on export oriented growth 
– Rationale behind continuous movement up the international value 

chain (Cline, 1982; Hunt and Tybout; Hausmann et al, 2007) 

• Challenges for Sub-Saharan Africa 
– Throughout the 1990s, 39 African countries depended for more than 

half of their exports on two primary commodities (Morrissey, 2005), 
due to 
• International trade barriers and tariff escalations (Collier and Venables, 2007; 

Morrissey, 2005) 

• Capacity constraints (Collier and Venables, 2007; Morris, 2006, McKay, 2000) 

• Rationales for South-South cooperation 
– Main advantage: no conditionalities, helps where barriers to entering 

industrialised countries’ markets may be much higher 



Research questions and hypotheses 

• Does the preferential trade program affect significantly the 
quantity and quality of exports from SSA to China?  

 

– Can bilateral trade “lift” SSA up the value chain (a la “flying 
geese phenomenon”) 

– Or does it further entrap it in primary exports 

 



The preferential access program 

Phase I: 2005-2007 
25 countries 
190 items 

Phase II: 2008-2010 
6 more countries 
254 more items 

Pre-program 
2002-2004 

Program expanded to more than 4,700 items since July 2010.  
 

• Forum on China-Africa Cooperation (FOCAC): main venue for collective dialogue 
between China and 49 African member states since 2000 

 
• Preferential market access (duty-free access) was first promised at the 2nd FOCAC 

Ministerial Conference in 2003 



Data and preliminary statistics 

• Trade data at the six-digit Harmonized System (HS) codes level from UN 
Comtrade 

• Sample size: 193 countries, 5215 products, 9 years 



Some preliminary descriptive evidence 



Methodology 

• Effect of the preferential access program on China’s imports 
from Africa (a la Frazer and Biesebroeck, 2010) 
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Methodology 

• Effect of preferential market access on export sophistication 
and concentration 
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Results from core regression analysis on quantitative impact 



How can the counter-intuitive results be explained?  

• Political economy perspective: preference program 
badly designed 

 

• Capacity constraints: preference program doesn’t 
matter if there are internal constraints for export 
expansion within SSA 



 

 

Possible explanations 1: political economy 



Possible explanations 2: capacity constraints 



Results on product concentration and sophistication 



Results on product concentration and sophistication 



Concluding remarks 

• No evidence yet that the preference program was clearly 
beneficial for SSA countries 
• Some evidence of reduction in export concentration; also for export 

sophistication for individual SSA countries  

 

• No clear indication that the program was designed following 
political economy considerations 
– However, exports of non-preference receiving products of preference 

receiving countries often exceed those of preference receiving 
products 

– There appear to be clear capacity constraints: moving from zero to 
positive exports is not easy 

 

 


